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Note :

THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O., THIRUVANANTHAPURAM - 695 023.

Registered Office :
“Kissan Jyothi”, Fort,

Thiruvananthapuram - 695 023

No. Secl : 26/ 831 07.02.2023

N O T I C E

Notice is hereby given that the 49thAdjourned Annual General Meeting of
the Kerala Agro Industries Corporation Ltd., will be held at 11.00 A.M. on
28th February, 2023 at the Registered Office of the Corporation, at "Kissan
Jyothi', Fort P.O., Thiruvananthapuram - 695 023  to transact  the following
business.

Ordinary Business :

“ To receive, consider and adopt the Directors’ Report, Addendum
to Directors Report, Balance Sheet and Profit and loss Account,
Auditors’ Report, comments of the Comptroller and Auditor General
of India and the Principal Secretary (Finance), Government of Kerala
for the year ended 31st March, 2017.”

   MANAGING DIRECTOR

A member entitled to attend and vote at the time of meeting is entitled
to appoint a proxy to attend and vote instead of himself. A proxy need
not be a Member.
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ADDENDUM TO DIRECTORS’ REPORT

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT 2013 ON THE ACCOUNTS OF THE KERALA AGRO
INDUSTRIES CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2017

Principal Accountant General (Audit -I), Kerala has issued comment certificate under Sec. 143(6)(a) of
the Companies Act, 2013 for the year 2016-17. The reply to comments is stated below.

A.1.a- There was non-creation of provision to the extent of Rs. 3.14 lakhs for expenses accrued and
due for the year 2016-17. The expenses were accounted during the year 2017-18 and omitted to create
provision. This error will be rectified in 2017-18 by transfer of the said expenses to prior period expense.

A.1.b & B.1

Both the comments issued are relating to the working of depreciation on Grant assets and Non Grant
assets for the year 2016-17. The error was occurred due to the calculation of depreciation by taking the
rate of depreciation used in previous year. The rate of depreciation for 2016-17 should have been re
worked before calculation of depreciation. Thus there was a shortage in charging depreciation as
mentioned in the comments certificate of AG. This error will be rectified while finalizing the accounts for
the year 2017-18 by accounting it as prior period item and the accounts will be regularized.

                               FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

 CHAIRMAN
THIRUVANANTHAPURAM
Dated : 17/02/2023
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL

STATEMENTS OF THE KERALA AGRO INDUSTRIES CORPORATION LIMITED,
THIRUVANANTHAPURAM  FOR THE YEAR ENDED 31 MARCH 2017.

The preparation of  financial statements of  The Kerala Agro Industries
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2017 in
accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of  the management of  the Company.  The Statutory
Auditors appointed by the Comptroller and Auditor General of  India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of  the Act based on independent audit  in accordance with the
Standards on Auditing  prescribed  under section 143 (10) of  the Act. This is stated to
have been done by them vide their Audit Report dated 10 November 2022.

I, on behalf  of  the Comptroller and Auditor General of  India, have conducted a
supplementary audit under section 143(6) (a) of  the Act of  the financial statements of
The Kerala Agro Industries Corporation Limited, Thiruvananthapuram for the
year ended 31 March 2017.  This supplementary audit has been carried out independently
without access to the working papers of  the Statutory Auditors and is limited primarily
to inquiries to the Statutory Auditors and company personnel and a selective examination
of  some of  the accounting records. Based on my supplementary audit, I would like to
highlight the following significant matters under section 143(6)(b) of  the Act which
have come to my attention and which in my view are necessary for enabling a better
understanding of  the financial statements and the related audit report.

A. COMMENTS ON PROFITABILITY
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED
31 MARCH 2017
I. Expenses
I.a Administrative and Other Expenses (Note No. 22)  `  `  `  `  ` 878.58 lakh
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This is understated by  ` 3.14 lakh due to non-creation of  provision for expenses
accrued and due during the year. This has also resulted in corresponding
understatement of  current liabilities and loss for the year by the same amount.

I. b Depreciation and Amortisation - Note No. 9.1
Depreciation on asset acquired out of  own fund ` ` ` ` ` 138.75 lakh

This is understand by  ` 18.72 lakh due to short provision of  depreciation on
tangible assets for the year. This also resulted in understatement of  loss for the
year and overstatement of  tangible assets by  ` 18.72 lakh.

B. COMMENT ON FINANCIAL POSITION
I. Tangible Asset

Note No. 9.2 - Acquired out of  Grant - ` ` ` ` ` 1461.54 lakh

This is overstated by  ` 95.61 lakh due to short provision of  depreciation on
tangible assets acquired out of  grant, for the current year with corresponding
overstatement of  capital reserve by the same amount.

            For and on behalf of
The Comptroller and  Auditor General of India

Thiruvananthapuram
Dated : 15-02-2023            PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I),

   KERALA


